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Annexure-1

PECIAL CONDITIONS OF CONT V-05)Dtd. 15.07.2010
2x W NORTH CHENNAI (STAGE-IT) UNIT- NIT-2

In order to avail the benefit of input tax credit available to BHEL in case of VAT leviable on intra-state transaction
between BHEL and vendor, & to fulfill the compliances as per requirements of applicable State’'s VAT law, the
following modality shall be applicable:

BHEL has identified a nodal agency in each State to take care of VAT compliances in the State in which project is
located. For the subject project nodal agency shall be :

BHEL, HPBP, Trichy
VAT TIN No.: 33243560005

Nodal agency is defined as Buyer and BHEL/ PEM shall be paying agency in such cases, where VAT is applicable.

Vendors' original tax invoice for intra State transactions is one of important documents for availing Input Tax credit.
in this regard the following may be noted by all vendors for strict compliance:

>

As a general rule, a tax invoice must be original, must contain vendor's TIN No with full address, invoice no
& date, product description with unit rate, quantity, value, VAT rate, VAT amount, gross value of bill, buyer

BHEL's add with No, (as given above) special marking like “Original” and/or “valid for input
credit”/ Buyer can take credit against this” etc as per applicable State VAT law.

Please note that BHEL's address and TIN to be mentioned in vendors tax invoice shall be principal place
of business & applicable TIN No. of nodal agency of BHEL, as given above. In no case the vendors,
invoices shall be addressed to BHEL PEM nor shall they contain our TIN. However for payment
purposes, the invoice may mention BHEL PEM as paying authority.

As original tax invoice of vendors are to be furmished to nodal unit for assessment/VAT audit purposes, extra
copy of Original invoice is reqd to be submitted by vendors for retaining with PEM bank payment voucher.

Original tax invoice along with extra copy of Original Tax invoice in line with respective state VAT law shall
be essential document to be submitted by vendor for claiming payment.

Vendor shall also furnish a certificate/statement/document as prescribed under applicable State VAT law.
Please note that some of the States requires additional certificate/documents e.g. Haryana requires
certificate in form C-4 in addition to original tax invoice.

Please note that reimbursement/payment of VAT shall be subject to furnishing of Vat complaint tax invoice
and other certificate/document as per applicable State VAT law.

Tax invoice must show Vat rate & VAT amount separately and in no case all inclusive prices is to be shown
in the tax invoice since input credit is not admissible in case VAT is not indicated separately.

In case vendor is unable to furnish Vat compliant tax invoice & other certificate/document, VAT shall not be
reimbursed by BHEL.
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